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1.   Priming the pump.  The first thing I do when I turn on my computer in the morning is look at the news I have pumped into my own site from Eric King, Jim Rogers, Jim Sinclair, Mineweb, etc.  If you click “hot news” on the top menu, there’s more. These are “RSS feeds” and are time savers.  If you know of other RSS feeds I should add, related to MAKING MONEY, please let me know.  Look at the gold price AFTER you have refreshed your big picture VIEW.
2.   Speaking of big, billionaire Eric Sprott is front and centre on the king rss feed this morning, and let’s just say that he’s not exactly nodding his head up and down in agreement with master investor Elmer price chasing Fudd, that everything is fixed by quantitative easing, that everything is saved by the Gman, and now it’s time to load up on all the juicy real estate bargains and make free money forever. 
3.   Eric Sprott moved into gold at the start of the gold bull market and he’s more bullish than ever, and more negative than ever on what is coming to Elmer Fudd, and he’s a big gold stock bull, especially JUNIORS.  I doubt that he followed the instructions of the gold market terrorists this week who “know” this is 2008, so it’s time to liquidate his gold stocks before he loses all his money.  I can’t speak for Eric, but like myself, I doubt he negotiates with gold market terrorists either.
4.   Eric talks about his view that QE is FAILING and the economy is about to turn worse, and likely much worse.  This jives with Jim Sinclair’s summary of the situation as a ski jumper economy that went down the ramp in 2007-2008-2009, then went up the little liftoff part of the ramp in 2010, and is now about to fly off the jump in what could be the most horrific crash landing of all economic time.  I’ll add that Mr. Ski Jumper has no arms or legs, so you can get a good picture of the landing.
5.   Meantime, Fudd and the rest of the world’s worst investors dance on mindlessly, standing there on the golf course with their golf ball advisors, each taking turns on their knees in front of the Gman, clutching their paper money idol, singing the new theme song freshly written for them by the banksters, “safety with growth forever”.  If you consider a roll of toilet paper inside a blast furnace to be safety with growth, be my guest and join these idiots inside.  The banksters will be more than happy to roll out the red carpet and take your gold and set you up inside the blast furnace with all your fantasies, with the rest of the paper money fan club. 
6.   99% of the world’s investors and the 99% of the world’s golf ball advisors totally failed to predict a single part of the crisis.  Never mind the whole thing, they didn’t even get a single part of it!!!!!
7.   In fact, these idiots actually CREATED the crisis, thru their mindless greed.  All they demanded in terms of free money forever fantasies, was served up to them on a platter by the banksters, who took every cent of the other side of the price chasers’ mentally retarded trade.
8.   Don’t respond to what the banksters tell you is reality.  Respond to PRICE and NOTHING ELSE with ACTION in the market.
9.   My guess is that QE will be deemed a total failure by Dec 31, but painted as “groundwork”.  I could be wrong, and most market processes require patience “beyond our greatest patience”.  Eric notes that for every 60 cents “invested” by the Gman in QE, the return is a solid MINUS 40 cents. [This is a reference to the Marginal Productivity of Debt.  See important chart I included just below.  Fekete says this is more important than the more-often-discussed Debt to GDP ratio.  –Fred]
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10.               Probably the only person MORE negative on what is coming down the pipeline than Eric Sprott is…me! 
[Actually, here is something that appears to be even more negative! –Fred]    

 He thinks the stock markets could suffer bigtime, as the reality of the QE clownshow is revealed, whereas I think the whole thing morphs into gold revaluation, and perhaps multiple revaluations are required to devalue Elmer Fudd Public Investor to the extent needed for the govt to “reset” their financial debt house.  I think the stock market RISES, because the situation is “beyond horrific”, and stock market partial hyperinflation accompanies gold revaluation, which is really Elmer Fudd DEVALUATION. Gold revaluation isn’t really a solution.  It’s a punishment.  It’s a marking to market of Elmer Fudd’s real net worth.  Everything he has, everything he is, financially, is measured in paper money.  I keep telling you to count your wealth in ounces as well as paper money.  Sprott talks about the negative worth of QE.  My position is that the net worth of the world is NEGATIVE if the OTC derivatives are marked to market. Paper money ITSELF is marked to MODEL against GOLD.  Don’t worry, REALITY ACCOUNTING is coming.  Jim Rogers chimes in that he sees ANOTHER recession by 2012, and probably sooner!
11.              Sprott and I both feel the US govt bond market is piece of GARBAGE, and the last thing on the planet I’m interested in doing is playing safety with growth price-chasing MORON and doing so AFTER a 30 year bull market in bonds is either OVER or in its death throes!  I have absolutely zero interest in any trade that features the public on the same side of the trade that I’m on, and even worse, if the entire other side of that trade is held by the banksters.
12.               Who do you think holds the other side of the safety with growth clowntrade?  Yes, the banksters, who are LONG GOLD.  I’ve termed Fudd’s safety with growth trade the “NOsafety with NOgrowth” trade.  It’s actually a financial DEATH trade.  Picture a paper mache doll dancing inside a blast furnace.  That’s literally what’s going on. 
13.       What just happened in the gold market is also “beyond horrific”.  Obviously many of the gold writers either don’t understand the gold community, or don’t care, or both.  After gold rose against US paper money from 1045 to 1266, a 38% correction of that move, not of the gold price itself against paper money, occurred.  The writers seem to be taking GLEE in pointing out that gold could fall lower against paper money, and are dangling the fake carrot in front of you that if you sell everything now, you’ll get in cheaper at lower prices.  THEIR promised lower prices.
14.       I’ve been thru 2008 and bought not just gold, but gold JUNIOR STOCK continuously down into the DAY of the low.  While not just clients, but my personal friends, licked the banksters’ boots and sold ALL their holdings to the banksters, while blubbering like crybabies instead of conducting themselves like professional business owners.  Grown men consumed by the demon of price chasing, paying the piper, and yet, even after THAT, grown men that CAN’T CHANGE by even ONE IOTA and face the mirror and start to allocate even ONE DOLLAR of risk capital to buy price weakness.  Here’s a look at that 2008 cliff.  It isn’t as bad as you think, IF you have your price management tactics in place.  You have to FACE the cliff, so you understand that those trying to terrorize you NOW about a POSSIBLE new cliff, are talking about a MIRAGE.  It DOESN’T EXIST.  All that exists is the bankster game of making you hand them your gold.  That is ALL that EXISTS.  Look at a real cliff climber.  There are MANY places to hold on and climb up.  The story of 2008 also is one of many ENORMOUS rallies.  Click here now to view….
15.       The NON-EXISTENT CLIFF OF 2008 and the PGEN REALITY
16.       The reason I’m annoyed with the gold writers is because they are not just talking about your gambling money.  They are telling you to HAMBURGER FLIP your LIFE SAVINGS thru the greatest financial crisis in modern history, and arguably in world history, given the size of the OTC derivatives debt that has imploded.  Once you start talking about the magnitude of the crisis that we all know is REAL, investors begin to commit not just gambling money, but “safe money” to the gold market.  THAT action brings a certain level of responsibility to the writers that I’m not seeing.  That’s why I’ve coined the term, “financial terrorists” to describe what they are doing.  If you don’t mention you are talking ONLY about GAMBLING money, then you aren’t! Making money and setting price targets on a chart, are not the same thing, not at all.
17.       Have a listen to this video I did this morning, as I walk you thru the 2008 show.  The 2008 cash register ringing show, and that’s ONLY into the exact BOTTOM, not even looking at the SUPERBLAST out of the 680 bottom, straight to $1000, and on to $1200!!
18.       Gold Reality Video
 
19.       Sad Sack update (yes he’s a real person). Sack is now NAKED SHORT wheat, in his infinite wisdom.  He’s predicting a correction, so after going long at almost the exact top, he first “hedged” that position when it didn’t keep leaping up, then decided that he knew wheat had to correct, and he went short to “take advantage of the correction, then go long cheaper”.  What a MORON. I’ll be posting a pgen capital allocation video for wheat this morning, to keep your eye on the prize, the prize being your understanding that wheat is an ASSET, not a PLAY.  You want to own MORE of this MIGHTY asset if it goes LOWER.  The lower it goes, the MORE you want.
20.       BETTING that the price of wheat has bottomed against paper money is not something I’m prepared to do.  If you have ZERO risk capital allocated to buy wheat below the current lows, you are GAMBLING.  There’s nothing wrong with gambling if you do it professionally with gambling money, but understand that gambling and asset accumulation are not the same thing.  Because wheat has moved up strongly, there is a tendency to guess that “the bottom is in”.  Maybe it is, maybe it isn’t.  If you have NO MONEY allocated to buy wheat under the current lows, then you are GAMBLING that you KNOW where price is going.  Focus on trading SMALLER but being a player at more price points, not on being CORRECT in timing with big money.  “The Gold Community wants to make millions in one day.  The banksters DO make billions, pennies at a time” –GoldLion, July 20, 2010.  
When operating in the market, you want to actually assume your view is WRONG, which it probably IS, as is MINE.
21.       Here’s a look at USD to CAD. USD/CAD Symmetrical Triangle
22.        It is trading in a symmetrical triangle.  GoldLion sent me his orders to buy and short USD/CAD.  Interestingly, his shorting orders extend in a range pyramid formation from almost the exact APEX of the triangle upwards, while his buy orders extend down from the apex. 
23.       Gold just touched 1198 as I prepare to send this off. A $22 supersurge is occurring from yesterday’s lows as the banksters hold a gold bear wieny roast.  My cash register is ringing.  We have no idea if the “lows are in” or there is further downside.  Live for today, not for the gold market terrorists. “I wonder if they’ll blow me up today, maybe I really should sell everything to the banksters at 1176 and end the pain because they told me it might fall down another $50.  Oh, I see it hit 1198, maybe if we go over $1200 I’ll buy some from the banksters, maybe we’re ok if we get up there.  1176 was just a stoploss, and I can re-enter over 1200 once the smoke has cleared” –average gold investor, July 21, 2010.        
24.       Reality check:  The average gold investor IS the smoke coming out of the banksters’ cigars today, as they ring the gold longs cash register, and will keep ringing it if price goes over 1200.
25.       One by one, the gold writers are starting to chase price, down.  Some guys are outright calling this “2008 again, sell everything”.  Others have what I call “overlap charts”.  The technical analysts at the banks use a lot of overlap charts.  I don’t believe in overlap charts.  For every one that works, 20 don’t.  The way the game works is you basically do a cutout of a period in time that looks like today, from the past, with the implication being that today repeats the past.
26.       Using overlap charts, some guys are saying the gold market today looks like the 1980 top!  Why not just say, “kill yourself now, it’s all over for you.”  It doesn’t matter anyways if this is 1980, which it ISN’T (it’s more like the OPPOSITE of 1980), because the Pgen handled 1980 just fine.
27.       Overlaps are not real chart patterns, but they have appeal and some work.  Would I bet real money on them? NO. 
28.       I’ve told you before, and few believed me, that even the analysts you respect the most will tell you to sell gold at a number of points that are ALL WRONG as we go forwards, and the ranks of gold bulls will actually SHRINK.  Some will be wiped out of the market personally and be emotionally unable to continue properly writing.  You are getting an “appetizer” of what is coming NOW.  The gold market will leave many behind, many who have been loyal to gold for ten long years.  As you trade yourself out of gold listening to the top callers, and it legs up like it did out of 680, you’ll NEVER get back in.   Worse, you’ll then get to FEEL what the banksters have in mind for paper money, and it is not going to feel good, not at all.
29.       Is Sad Sack a proxy for the gold community?  Clutching a few bars and coins, naked short wheat, and drastically in the red on his LIQUIDATED gold and gold stock positions, sold time after time into weakness, but with “big plans” to make it all back on the “next run”?  I hope not, but I suspect he is.
30.       Stick with your proxy for how the banksters operate in the market, the pgen.  I wonder what a Sad Sack pgen would look like?  Then again, I don’t want to think about that… Remember:
 
     NO NEGOTIATION WITH TERRORISTS.      
See you on the grid,
Thanks
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